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DRS/IBA/0883/2024 

March 12, 2024 

 

 

To  

 

MD & CEOs of all members of the association 

CEOs of FIMMDA, FEDAI, FBIL & CCIL 

 

 

Dear Sir/ Madam,  

 

Sub: Libor Transition - Update 

 

Work Stream set up by Indian Banks Association (IBA) had recommended the development of 

Modified MIFOR, which may be used by the market participants in new transactions/ contracts 

upon the cessation of MIFOR which ceased to exist after 30th June, 2023. FBIL Modified MIFOR 

Curve is computed using the Adjusted SOFR rate and the FBIL Forward Premia rate.  
 

2)  There will be certain coupons settlement dates for the Modified MIFOR for which settlement 

amounts would be known only on the date of settlement. This delay may arise due to various reasons 

such as delay in the publishing of Secured Overnight Financing Rate (“SOFR”), which is one of 

the inputs required to arrive at the Modified MIFOR. This may result into payment delays/defaults. 

 

3)   The issue was deliberated by the IBA working group at the initial stages of development 

of Modified MIFOR as a substitute for MIFOR, but the members agreed to manage the situation. 

However, later a view emerged that given the possibility of delay in publication of SOFR coupled 

with holidays in Mumbai business days, it will be convenient if a uniform coupon payment delay 

of 2 business days is accepted as a market convention for all Modified MIFOR trades.  

 

4)  In order to evolve market consensus, a survey was done and feedback was taken from all   

MIFOR Trading banks in August, 2022. In the survey 16 out of 21 banks that responded to our 

survey favoured delay of all coupon payments by 2 business days, for Modified MIFOR Trades. 

 

5) The matter was further deliberated in the IBA Workstream and a few members suggested 

to seek legal opinion from Juris Corp – the Indian Legal Counsel of International Swaps and 

Derivatives Association (ISDA) regarding the above change in methodology for coupon 

payments. Accordingly, we approached Juris Corp for legal opinion. The legal opinion received 

from Juris Corp indicated that there “will be no breach of any existing laws in India regulating 

derivative transactions involving coupon payments and none of the provisions of the 2002 ISDA 

Master Agreement (“Master Agreement”) or the 2021 ISDA Interest Rate Derivatives Definitions 

(“2021 ISDA Definitions”), on introduction of a 2 (two) business day payment delay in coupons”.  
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6) After obtaining legal opinion, the work stream deliberated on the suitable Multilateral 

Amendment Agreement (MAA) that could be adopted by participants for the contemplated delay 

of 2 (two) business days to cater to the legacy transactions undertaken prior to transition to new 

market convention. This Multilateral Amendment Agreement (MAA) will provide for parties to 

mutually agree to amend their relevant Transactions (referencing to Modified MIFOR) to capture 

the contemplated 2 (two) business days delay so structured that the same does not amount to a 

‘default’ for the purposes of the Transactions. Juris Corp was entrusted with the task of drafting 

of MAA. After a couple of meetings with workstream, the MAA was approved by the IBA 

workstream at its meeting held on 16th January, 2024.  

 

7) For the execution of the MAA also, services of the Juris Corp will be availed by us. At our 

meeting held on 16th January, 2024, it was decided that Juris Corp will share a detailed note on 

the execution of MAA by all MIFOR Trading Banks.  

 

8) Simultaneously, Clearing Corporation of India (CCIL) which is the settlement agency for 

all Modified MIFOR transactions was requested to develop systems to take care of the proposed 

change. They have informed in the meeting that system will be ready for settlement for 2 business 

day delay for Modified MIFOR coupon payments by 15th April, 2024. Necessary guidelines on 

the process will be issued by CCIL in due course.   

 

9) Fixed Income Money Market and Derivatives Association (FIMMDA) vide its circular 

reference no: FIMCIR/2023-24/16 dated 24th July, 2023 has notified the Revision in Standard 

Market Conventions for the introduction of 2 Business Day Pay Delay in Coupon Payments in all 

trades of Modified MIFOR. Market participants have been advised to note the modification and 

capture the same in trade confirmation appropriately post arriving at a transition date. 

 

10)    There is consensus among the stakeholders such as market participants including SBI, 

Bank of Baroda, ICICI Bank, HDFC Bank, HSBC, Deutsche Bank, CCIL and FIMMDA for the 

introduction of 2 Business Day Pay Delay in Coupon Payments in all trades of Modified MIFOR. 

 

11)  Against this background, we are sharing with all our members a copy of the legal opinion 

received from Juris Corp regarding the payment delay of 2 business days for all coupon payments 

of Modified MIFOR trades along with copy of the Multiparty Amendment Agreement (MAA), 

and proforma of confirmation note for your kind perusal.  

 

12)  Juris Corp will approach for execution of MAA very shortly to all those banks that are 

undertaking Modified MIFOR Trade. 

 

13)  In case any clarification is needed, please approach Ms Jayasree Menon, Sr. Vice 

President, IBA at svp.drs@iba.org.in or 9833066425/022-22174027. 

 

Yours faithfully,  

 

 

 

 

Gopal Murli Bhagat 

Deputy Chief Executive 

 

Enclosures: As above. 

mailto:svp.drs@iba.org.in
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   xxxxxxxxxxxxxxx 

   xxxxxxxxxxxxxxx 

   xxxxxxxxxxxxxxx 

 

   Attn :  

                                                                   Date: 

   Ref :  

           

 

   Dear Sirs 

 

   The purpose of this letter agreement is to set forth the terms and 

   conditions of the Transaction entered into between us on the Trade Date 

   specified below (the "Transaction").  This letter agreement constitutes a 

   "Confirmation" as referred to in the Master Agreement specified below. 

 

   The definitions and provisions contained in the 2006 ISDA Definitions, as 

   supplemented by the 2018 ISDA Benchmarks Supplement, each as published by 

   the International Swaps and Derivatives Association, Inc. are incorporated 

   into this Confirmation. In the event of any inconsistency between those 

   definitions and provisions and this Confirmation, this Confirmation will 

   govern. References herein to a "Transaction" shall be deemed to be 

   references to a "Swap Transaction" for the purposes of the 2006 ISDA 

   Definitions. 

 

   1.  This Confirmation supplements, forms part of, and is subject to, the 

   ISDA Master Agreement dated as of xxxxxxxx, as amended and supplemented 

   from time to time (the "Agreement"), between xxxxxxxxxxxxxxxxxxxxxxxx and   

   xxxxxxxxxxxxxxx. All provisions contained in the Agreement govern this     

   Confirmation except as expressly modified below. 

 

   2.  The terms of the particular Swap Transaction to which this  

   Confirmation relates are as follows: 

 

     Notional Amount       : INR xxxxxxxxx.xx 

 

     Trade Date            : xxxxxxxxx 

 

     Effective Date        : xxxxxxxxx 

 

     Termination Date      : xxxxxxxxx 

                             (subject to adjustment in accordance with the 

                              MODIFIED FOLLOWING Business Day Convention) 

 

     Broker:               : xxxxxxxxxxxxxx 

 

     Fixed Amounts : 

 

       Fixed Rate Payer    : xxxxxxxxxxxxxxx 
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       Payment Dates       : SEMI-ANNUALLY on the xxxx of the relevant 

                             month in each year, commencing on xxxxxxxxx upto 

                             and including the Termination Date. 

                             (subject to adjustment in accordance with the 

                             MODIFIED FOLLOWING Business Day Convention) 

 

       Fixed Rate          : x.xxxxxx% p.a. 

 

       Fixed Rate Day 

       Count Fraction      : ACTUAL/365 (FIXED) 

 

       Floating Amounts    : 

 

       Floating Rate Payer :  

 

       Floating Rate Payer 

       Payment Dates       : SEMI-ANNUALLY on the xxxx of the relevant 

                             month in each year, commencing on xxxxxxxxx upto 

                             and including the Termination Date. 

                             (subject to adjustment in accordance with the 

                             MODIFIED FOLLOWING Business Day Convention) 

 

       Floating Rate Option: INR-MODIFIED-MIFOR 

 

       Spread              : NONE 

 

       Floating Rate Day 

       Count Fraction      : ACTUAL/365 (FIXED) 

 

       Reset Dates         : The last day of each Calculation Period 

 

       Compounding         : Inapplicable 

 

     Business Days         :  

 

     Calculation Agent     : As per the Agreement 

 

 

   3. Account Details: 

 

     Fixed Rate Payer account details: As per Standard Settlement 

     Instructions 

 

     Floating Rate Payer account details: As per Standard Settlement 

                                          Instructions / To be Advised 

 

   4.  Offices: 

 

     (a) The Office of xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx for this 

     Swap Transaction is xxxxxxxxxxxx;      and                                              

 

     (b) The Office of xxxxxxxxxxxxxxxx for this Swap Transaction is 

     xxxxxxx. 
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   5. Documentation: 

 

   Please confirm that the foregoing correctly sets forth the terms of our 

   Agreement by executing this Confirmation enclosed for that purpose and 

   returning the fully signed copy of this Confirmation to xxxxxxxxxxxxxxxxxx  

   within 24 hours for the attention of xxxxxxxxxxxxxx at the address below: 

 

   Address:  

 

 

 

   Yours faithfully, 

   For xxxxxxxxxxxxxxxxxxxx 

 

 

 

   --------------------                         ----------------------- 

   Authorised Signature                         Authorised Signature 

 

 

   Confirmed and accepted by and for 

   xxxxxxxxxxxxxxxxxxxxx 

 

 

 

   -------------------- 

   Authorized Signature 


