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October 16, 2025 

 

TO ALL MEMBERS AND STAKEHOLDERS 

 

SHORT SELLING OF GOVT OF INDIA SECURITIES 

 

As per Short Sale (Reserve Bank) Directions, 2018 issued by RBI vide Circular. 

FMRD.DIRD.5/14.03.007/2018-19 dated 25-07-2018, eligible entities can undertake short sales in 

Central Government dated securities up to the permissible limits. 
 

As provided in the directions:  

a) “Liquid Security” means a security identified and published by FIMMDA / FBIL as “Liquid 

Security” for the purpose of short sale transactions. 

b) “Other Security” means a security other than Liquid Security and eligible for short sale 

transaction. 

c) The list of Liquid Securities will be disseminated by FIMMDA / FBIL from time to time. 
 

Accordingly, FIMMDA has been publishing a list of “Liquid Securities” and “Other Securities” eligible 

for Short Sale, based on combination of qualifying number of trades and traded volume done in the 

previous month, as detailed below: 
 

 Eligible securities 

(short sale) 

No. of 

Trades 

Traded Volume 

(Rs. Crs) 

Short sale limit 

1 Liquid Securities 1000 and 

above 

5000 and above 2% of the outstanding stock or Rs.500 

crores, whichever is higher 

2 Other Securities <1000 <5000 % of the outstanding stock or Rs.250 

crores, whichever is higher 
 

The Liquid / Other Securities identified were being duly approved at the monthly Valuation Committee 

meeting and list of Government of India securities categorized as “Liquid” and “Other Securities” along 

with the applicable short sale limits ISIN-wise, was issued by FIMMDA on the 4th of every month. 

Keeping in view that identification of Liquid securities is as per the FIMMDA approved thresholds and 

eligible limits are being derived from limits prescribed by RBI, as a percentage of outstanding stock, it 

has now been decided that the process of presenting to the Valuation Committee, to be discontinued. 

 

Accordingly, beginning November 2025, FIMMDA will continue to identify and publish the list of 

Liquid / Other Securities, strictly based on the above criteria, on the 4th of every month, following the 

revised process as detailed above. The circular will also be made available on the FIMMDA website.  

 

Members / Stakeholders are requested to take note of the same. 

 

       Sd/- 

 

G. Ravindranath 

Chief Executive Officer 

https://rbidocs.rbi.org.in/rdocs/Notification/PDFs/NT26F0ADEDA1A0D64E179BEFF415D8CB3D10.PDF

